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SUBJECT: JOINT COMMISSION: DRAFT MINUTES 
ON ECON/FIN JWG 

REF: A. STATE 243386 B. STATE 232641 

1. UNDER COVER OF LETTER FROM AMBASSADOR, PARSKY LETTER 

TO MINECONCOOP SHAFEI (REF A) WAS DELIVERED TO U/SEC ABOU NASR 
IN AM OCT 15. ECONCOUN WENT OVER LETTER WITH HIM. STRESSING 
PURPOSE FOR WHICH IT WAS INTENDED AND IMPORTANCE OF TIMING, 
URGING FAVORABLE REPLY BY COB16TH (GOE OFFICES ARE CLOSED 
ON FRIDAYS.) 

2. ABOU NASR PROMISED TO RAISE LETTER IMMEDIATELY WITH SHAFEI 
AND EVIDENTLY DID SO, SINCE IN 2 P.M. CALL TO ECONCOUN (JUST 
BEFORE MINISTRY CLOSED) HE POINTED OUT THAT THEY HAD NEVER SEEN 
COPY OF TAX REPORT AND COULD NOT THEREFORE AGREE TO PROPOSED 
LANGUAGE ON THAT SUBJECT. EMBASSY UNDERTOOK TO HAVE COPY 
DELIVERED NEXT MORNING, 16TH, WHICH WAS DONE. 

3. AT END OF CONVERSATION, ABOU NASR MADE A COMMENT THAT 
MAY HAVE CONSIDERABLE SIGNIFICANCE FOR OVERALL PROGRAM OF 
ASSISTANCE TO EGYPT. HE SAID THAT PENULTIMATE PARAGRAPH 

OF LETTER, WHICH REFERS TO ESTABLISHMENT OF IBRD CONSULTATIVE 
GROUP, WOULD HAVE TO BE TAKEN OUT IN ITS ENTIRETY. APPROVAL 
FOR SUCH A STATEMENT WOULD HAVE TO COME FROM THE CABINET 
AND THE PRIME MINISTER. 
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4. AT SOCIAL EVENT LATER SAME DAY, ABOU NASR ALSO ADMITTED 
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THAT, IN HIS VIEWS, SHAFEI'S COMMENTS ON SUBJECT OF IBRD GROUP 

(REF B) HAD BEEN PURELY PERSONAL, AND DID NOT REFLECT A DECISION 

REACHED AT APPRORPIATE GOE LEVELS. (EMBASSY HAS ALSO FELT THIS 

WAS CASE.) HE ACKNOWLEDGED THAT BANK PEOPLE WERE PRESENTLY 

IN CAIRO. BUT SAID THAT DISCUSSIONS WERE OF A NORMAL AND 

ROUTINE NATURE AND DID NOT RELATE TO ESTABLISHMENT OF CONSULTATIVE 

BODY. 

5. ABOU NASR ALSO ADVISED ECONCOUN THAT IT HAD BEEN IMPOSSIBLE 
TO PROVIDE RESPONSE TO PARSKY LETTER IN TIME DESIRED, DUE TO 
ABSENCE OF MINFIN U/SEC HABIB, AND RESULTANT INABILITY OF SHAFEI 
TO DISCUSS WITH LATTER STATUS OF TAX STUDY AND TAX TREATY. (NO 
ONE IN MINFIN ABU ISMAIL'S OFFICE KNEW ANYTHING ABOUT EITHER 
SUBJECT.) HABIB IS DUE BACK ON 18TH, AND ABOU NASR 
PROMISED TO CONTACT EMBASSY SAME DAY WITH RESULTS THEIR 
MEETINGS. 
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